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Item A
Tasty Snacks

Jenny is studying for her Adevels. At the same time, she enjoys working
part time in a local café in the village where she lives. She has noticed that the
prices charged to customers in the café seem to be much higher than the actual
costs of making the meals and drinks. She is sure that the owners must be making a
good profit. Jenny is now considering whether she should carry on with her studies
or whether she should just leave school and set up her own café.

Jenny could set up the café in the village where she lives which is in a tourist area.
She is also considering a busier but more expensive location such as the shopping
centre in the town near to where she goes to school

Arecent advert has caught her attention. It is advertising ‘Franchise opportunities
with well known fast food brands'. She would need at least £5000 to take up one of
these opportunities. Jenny is unsure whether to set up the café as a sole trader or
as a franchise.

Café.
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Jenny is unsure where the best place would be to locate her café. She is considering
two locations:

« the village where she lives
« the shopping centre in the town near to where she goes to school

Advise Jenny which is likely to be the best option. Give reasons for your advice.




